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Earnings per share for the fiscal years ending June 30, 1948 through June 30, 1952 were adjusted to give effect to 
a five per cent stock dividend paid in the fiscal year ending June 30, 1953. 

















Albert Rubenstein, President 


PRESIDENT’S LETTER 


To the Stockholders of Franklin Stores Corporation 


I welcome the opportunity to present to the 
stockholders of Franklin Stores Corporation the 
Annual Report covering the fiscal year ended 
June 30, 1957. Consistent with our reports of 
prior years, you will find a ten year summary 
on the opposite page setting forth the highlights 
of our operations and other statistical informa¬ 
tion which I hope you will find of interest. In 
the following pages, we will review our opera¬ 
tions and the progress made during the past 
fiscal year and also submit the Company’s Con¬ 
solidated Financial Statements as audited by our 
Certified Public Accountants. 


Sales Growth 

Our sales increased to an all-time high of 
$37,519,336.77, which compares with sales of 
$34,321,871.11, for the preceding fiscal year, 
showing an increase of $3,197,465.66, or 
9.32%. The new stores added during the year 
contributed in a large measure to the increase 
in sales. Our credit selling was further ex¬ 
panded, so that we now have charge accounts 
in 47 of our stores, as compared with 39 at the 
end of the previous fiscal year. 


Ea minus Increase 

o 

Consolidated net earnings for the fiscal year 
ended June 30, 1957, after provision for Fed¬ 
eral Income Taxes, amounted to $1,030,212.73, 
which is equal to $1.36 per share on the 756,466 
shares of common stock outstanding. This com¬ 
pares with net earnings of $1,026,568.62, or 
$1.36 per share on 756,783 shares of common 
stock outstanding as at the close of the preceding 
fiscal year. Unprecedented heavy spring rains 
and floods in the southwestern part of the coun¬ 
try adversely affected the operations of a large 
group of our stores located in that area. 


37.5 











































recently wrote us and commented on our finan¬ 
cial statements. We quote the following ex¬ 
cerpt from his letter: 


Dividend Continuity 

Total dividends declared and paid during the 
past fiscal year amounted to $608,988.60, which 
was represented by regular quarterly cash divi¬ 
dend payments of 20 cents per share each, aggre¬ 
gating 80 cents per share for the entire year. 
This marks the twentieth consecutive year in 
which our company paid dividends without in¬ 
terruption, and the sixth successive year at the 
present rate. 


Financial Review 

Since the Company became publicly owned, 
it has been endeavoring to expand its position 
of leadership in the womens apparel chain field 
by continually striving for a steady substantial 
growth and for the maintenance of a sound 
financial condition. In this endeavor, the Com¬ 
pany, during the past twelve years, spent almost 
$12,000,000.00, for modernization and im¬ 
provements of the old stores and for the opening 
of a large number of new' units. All of this w'as 
accomplished, not by resort to outside equity 
financing, but rather by the use of the retained 
cash earnings of the business during that period. 

Our financial position w r as further strength¬ 
ened by the results attained from the past year’s 
operations. This was achieved notwithstanding 
the installment payment of our long term debt 
and a substantial investment during the year in 
additional fixed assets. Our long term debt w r as 
reduced by a payment of $236,110.00, in 
December, 1956, leaving a balance due of 
$1,888,893.00, at the end of our fiscal year, 
reduced from an original loan of $3,000,000.00. 

The net worth of the Company increased 
$400,255.40, during the past fiscal year and 
has risen to $12,105,797.44, reflecting a book 
value or equity of $16.00, per share of com¬ 
mon stock. Your Company has no bonds or 
preferred stock outstanding, nor has it any liens 
or mortgage liabilities on the several parcels of 
real estate properties w'hich it owns, including 
the large executive office building and ware¬ 
house located in New York City. 

The president of a prominent bank, located 
in a state where the Company operates stores, 


"It has been my pleasure for some years to 
w'atch the annual operating figures and to 
compare the financial statements w'hich you 
have reported, and I must confess to being 
amazed at the splendid showing consistently 
made. As a banker, the wonderful liquidity 
which you maintain excites the warmest ad¬ 
miration, particularly in a time when mer¬ 
chandising operations throughout the United 
States almost uniformly are losing that 
valuable characteristic." 


By June 30, 1957, the working capital of 
the Company had increased to $7,352,369.18, 
which compares w'ith $7,338,655.86, shown at 
the close of the previous fiscal year. The current 
assets, including $3,240,968.44, in cash and 
United States Government Securities, totalled 
$9,812,803.62, as against current liabilities of 
$2,460,434.44, showing a ratio of current 
assets to current liabilities of 3.99 to 1. 


Total Stock Equity 



Working Capital—Current Ratios 
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The table below will account for the increase 
in working capital during the past fiscal year 
and during the period since our common stock 
was listed in 1944. 

Fiscal Year Thirteen Years 


ended ended 

June 30, 1957 June 30, 1957 


Source of Funds: 

Net Income 

Depreciation and Amortization 

Other Reserves Set Aside 

Long Term Borrowing 

Proceeds from Sale of Stock-Net 

$1,030,213 

778,484 

$15,394,876 

6,449,925 

385,946 

3,363,890 

1,217,141 

Total Funds Available 

$1,808,697 

$26,81 1,778 

Application of Funds: 

Increase in Fixed Assets . 

Reduction of Long-Term Debt 

Cash Dividends Paid 

Purchase of Own Stock-Net 

Other Items-Net 

Reduction in Will Call Reserve etc. 

$ 880,003 
236,110 
608,989 
20.969 
2,117 
46,796 

$1 1,773,720 
2,141,422 
7,012,781 

179,242 

Total Funds Applied 

$1,794,984 

$21,107,165 

Increase in Working Capital 

$ 13,713 

$ 5,704,613 


Growth oj Company 

During the past fiscal year the Company 
opened 15 new stores, mostly in newly devel¬ 
oped territories. With the closing of 9 old 
stores, the number of units in operation as at 


Number of Stores 


167 IN II STATES 



June 30, 1957 was 167. This compares with 
161 at the beginning of the fiscal year, or a net 
increase of 6. In our plans for future expan¬ 
sion, serious consideration will be given to 
favorable locations, cost of installation and sales 
potential. 

General and Outlook 

The economic future is always difficult to 
predict, but the inherent strength in the present 
economy makes us confident that we shall be 
able to report growing sales and increased earn¬ 
ings to you in the years ahead. Although wages 
and other costs continue on the rise, the in¬ 
creased sales, with our strict expense control, 
should more than offset the ever mounting costs 
of doing business. We are meeting increased 
competition in our field by stressing better mer¬ 
chandise values, styles and services to customers, 
plus aggressive sales promotions. 

We confidently expect that the operating re¬ 
sults of our Company for the coming fiscal 
year will continue to improve as a result of the 
many progressive moves initiated during the 
past fiscal year. In the first two months of our 
new fiscal year, namely July and August, our 
sales registered a large increase over the sales 
of the comparable two months of a year ago. 
Sales for the two months were approximately 
$6,600,000, and showed an increase of 14% 
over the sales of $5,780,000, reported for July 
and August of 1956. We expect our sales for 
the coming fiscal year to reach a volume of 
close to $40,000,000.00. 

I am joined by the Board of Directors in 
expressing appreciation and thanks for the con¬ 
tributions made by our many customers, our 
capable employees and our merchandise sup¬ 
pliers. We also acknowledge with deep appre¬ 
ciation the support and encouragement that we 
receive from our nearly 2,000 stockholders. 

Respectfully submitted, 

President 

New York, N. Y. 

August 30, 1957 
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States in which 


company operates stores under the names of: 


FRANKLIN'S 

RUBENSTEIN'S 


ALBERT'S MYRON'S PARISIAN 

MAYFAIR LORD'S LA MODE 


ROXY 

VOGUE 

































Disposition of Net Earnings 


Fiscal Year 

June 30th 

Net 

Available 

Earnings 

Taxes Paid 
Federal-State 
and Local 

Cash 

Dividends 

Paid to 
Stockholders 

Dividends 

Per Share 

Balance 
Retained 
in Business 

1945 

$ 3,847,455.31 

$ 2,826,764.32 

$ 175,001.09 

$ .25 

$ 845,689.90 

1946 

3,013,147.37 

1,533,479.39 

528,971.45 

.75 

950,696.53 

1947. 

1,790,263.88 

718,394.44 

651,802.70 

.90 

420,066.74 

1948 . 

2,147,751.09 

836,105.27 

518,016.35 

.70 

793,629.47 

1949 

2,388,827.59 

897,803.59 

517,705.60 

.70 

973,318.40 

1950 

1,862,181.71 

711,827.25 

505,167.80 

.70 

645,186.66 

1951. 

1,970,824.98 

769,210.08 

540,769.65 

.75 

660,845.25 

1952 

2,480,638.64 

1,114,525.71 

575,802.20 

.80 

790,310.73 

1953 

2,537,287.20 

1,117,498.54 

580,854.25 

.80 

838,934.41 

1954 . 

1,583,935.34 

764,748.78 

605,520.80 

.80 

213,665.76 

1955. 

1,860,919.83 

851,722.27 

599,663.20 

.80 

409,534.36 

1956 

2,086,906.02 

1,038,841.26 

604,517.00 

.80 

443,547.76 

1957 

2,103,619.28 

1,094,375.28 

608,988.60 

.80 

400,255.40 

TOTAL 

$29,673,758.24 

$14,275,296.18 

$7,012,780.69 

$9.55 

$8,385,681.37 


<of our modern interiors 


Front view of a new shopping center unit in Texas 






















































fRidHLin 


Stores Corporation 

and Subsidiary Companies 


ASSETS 

1957 

1956 

CURRENT ASSETS: 



Cash on Hand and in Banks. 

$ 1,244,385.38 

$ 1,514,824.44 

United States Government Securities. 

1,996,583.06 

1,996,146.64 

Will Call Accounts Receivable. 

1,081,593.42 

1,223,947.94 

Notes Receivable—Due Within One Year.. 

2,616.33 

2,501.40 

Other Accounts Receivable: 



Customers’ Charge Accounts. 

$1,048,659.85 

$ 811,517.49 

Sundry Other Receivables. 

378,910.36 

190,827.28 


$1,427,570.21 

$1,002,344.77 

Less: Reserve for Doubtful Accounts. .. 

111,865.98 1,315,704.23 

88,151.74 914,193.03 

Merchandise Inventories—at the lower of 



Cost or Market. 

4,070,423.91 

3,776,922.13 

Merchandise in Transit. 

101,497.29 

212,803.16 

TOTAL CURRENT ASSETS. 

$ 9,812,803.62 

$ 9,641,338.74 

OTHER ASSETS: 



Notes Receivable . 

$ 10,208.80 

$ 12,710.20 

Less: Current Installments Shown Above 

2,616.33 7,592.47 

2,501.40 10,208.80 

Deposits with Public Utilities and Others.. 

8,125.80 

4,926.80 

FIXED ASSETS: 



Land and Buildings—At Cost. 

$2,310,063.50 

$2,310,063.50 

Less: Reserve for Depreciation of Build- 



ings . 

375.957.40 1,934,106.10 

317,527.75 1,992,535.75 

Leasehold Improvements, Air Conditioning, 



Furniture, Fixtures, Equipment, etc. 

$7,532,617.04 

$7,447,539.62 

Less: Reserve for Depreciation and 



Amortization . 

3,084,862.69 4,447,754.35 

3.160,341.49 4,287,198.13 

Construction Advances. 

25,275.73 

25,882.99 

DEFERRED CHARGES: 



Unexpired Insurance . 

$ 81,140.37 

$ 80,597.31 

Prepaid Rent . 

222,604.34 

233,761.39 

Prepaid Expenses . 

20,721.69 324,466.40 

8.573.07 322,931.77 

EXCESS IN CONSOLIDATION: 



Excess of cost of investment in subsidiaries 



over the book value of their net assets at 



date of acquisition. 

$ 319,348.12 

$ 319,348.12 

Less: Reserve for Amortization. 

99,452.21 219 895.91 

92,152.97 227,195.15 


$16,780,020.38 

$16512,218.13 


See Notes to Financial Statements which are an integral part hereof. 
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Consolidated Balance Sheet ; June 30, 1957 and 1956 


LIABILITIES 

1957 

1956 

r 

CURRENT LIABILITIES: 





Accounts Payable—Merchandise . 

$ 955,358.37 


$ 862,209.97 


Accounts Payable—Expenses . 

162,410.80 


102,165.98 

> 

Notes Payable—Due Within One Year. .. . 

236,110.00 


236,110.00 


Federal Income Taxes Payable. 

599,748.67 


605,369.70 


Accrued Liabilities: 





Wages. Salaries and Commissions. 

$ 127,731.08 

$ 123,396.79 



Taxes, Other than Federal Taxes on Income 

170,164.53 

148,531.34 



Rents and Other Items. 

131,134.45 429,030.06 

123,410.09 

395,338.22 


Other Current Liabilities: 





Due to Department Lessees. 

S 15,443.78 

$ 26,530.37 



Deposits and Refunds Due Customers. .. 

60,435.15 

63,639.76 



Sundry Other Liabilities. 

1,897.61 77,776.54 

11,318.88 

101,489.01 


TOTAL CURRENT LIABILITIES. 

$ 2,460,434.44 


S 2,302,682.88 


LONG TERM DEBT: 





Notes Payable . 

$1,888,893.00 

$2,125,003.00 



Less: Current Installments Shown Above 

236,110.00 

236,110.00 




S 1,652,783.00 


1,888,893.00 


RESERVES: 





Reserve for Unrealized Profit on Will Call 





Balances . 

$ 411,005.50 

$ 465,100.21 



Reserve for Contingencies. 

150,000.00 

150,000.00 




561,005.50 


615,100.21 


CAPITAL STOCK AND SURPLUS: 




1 

Common Stock—Par Value $1.00 per Share: 





Authorized . 1,000,000 Shares 





Issued . 784,186 Shares 

$ 784,186.00 

$ 784,186.00 



Less: Stock Held in Treasury 

o 




(1956—27,403 Shares) 27,720 Shares 

27,720.00 

27,403.00 



Outstanding . 756,466 Shares 

$ 756,466.00 

$ 756,783.00 


r 

Capital Surplus . 

1,367,632.27 

1,388,284.00 



Earned Surplus . 

9,981,699.17 12,105,797.44 

9,560,475.04 

11,705,542.04 


$ 16,780,020.38 $ 16,512,218.13 


See Notes to Financial Statements which are an integral part hereof. 
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Statement of Consolidated Income 


Franklin Stores Corporation 


For the Years Ended June 30, 

NET SALES . 

Cost of Goods Sold, Selling, General and Administrative Expenses. 


1957 

$37,519,336.77 

35,080,202.45 


1956 

$34,321,871.11 

31,903,368.14 


Operating Profit—Before Depreciation and Amortization. 

$ 2,439,134.32 

$ 2,418,502.97 

Depreciation and Amortization of Leasehold Improvements, Buildings, 
Furniture, Fixtures, Equipment and Air Conditioning, etc. 


778,483.58 


754,606.14 

Net Operating Profit. 

$ 

1,660,650.74 

$ 

1,663,896.83 

Gain on Sale of Capital Assets. 

$ 

19,760.23 

$ 

5,241.34 

Interest and Miscellaneous Income. 


196,519.72 


183,566.27 


$ 

216,279.95 

$ 

188,807.61 

TOTAL INCOME . 

$ 

1,876,930.69 

$ 

1,852,704.44 

INCOME DEDUCTIONS: 





Interest . i 

$ 

91,334.90 

$ 

96,780.81 

Loss on Sale of Capital Assets. 1 


2,760.91 


17,026.23 

Provision for Bad Debts and Other Items. \ 


126,268.65 


102,437.40 

Total Income Deductions. I 

$ 

220,364.46 

$ 

216,244.44 

Net Income—Before Federal Taxes and Reserves. 

$ 

1,656,566.23 

$ 

1,636,460.00 

Federal Income Taxes.I 


619,054.26 


602,592.14 

Net Income—After Federal Income Taxes.I 

$ 

1,037,511.97 

$ 

1,033,867.86 

Reserve for Amortization of Excess Cost of Investment in Subsidiaries. 


7,299.24 


7,299.24 

NET INCOME TRANSFERRED TO SURPLUS. 

$ 

1,030,212.73 

$ 

1,026,568.62 


See Notes to Financial Statements which are an integral part hereof. 
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Statement of Consolidated Surplus 


Franklin Stores Corporation 


For the Years Ended June 30, 

1957 

1956 

EARNED SURPLUS: 



Balance—At Beginning of the Year. 

$ 9,560,475.04 

$ 9,138,423.42 

Add: 



Net Income for the Fiscal Year Ending June 30. 

1,030,212.73 

1,026,568.62 

Total . 

$10,590,687.77 

$10,164,992.04 

Deduct: 



Cash Dividends Paid. 

608,988.60 

604,517.00 

Balance—At End of the Year. 

$ 9,981,699.17 

$ 9,560,475.04 

CAPITAL SURPLUS: 



Balance—At Beginning of the Year. 

$ 1,388,284.00 

$ 1,370,782.86 

Add: 



Excess over Par Value of Shares of Common Stock issued to 
employees and others from Treasury, in lieu of cash.... 

Total . 

129,455.00 

$ 1,517,739.00 

90,455.00 

$ 1,461,237.86 

Deduct: 

Excess of Cost of shares of Common Stock acquired for 
Treasury over Par Value thereof. 

150,106.73 

72,953.86 

Balance—At End of the Year. 

$ 1,367,632.27 

$ 1,388,284.00 


See Notes to Financial Statements which are an integral part hereof. 
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Notes to Financial Statements 


Franklin Stores Corporation 


Fiscal Year Ended June 30, 1937 


1. Income Taxes 

The Federal Income Tax Returns of the Company 
have been examined by the United States Treasury 
Department up to and including the returns for 
the fiscal year ended June 30, 1955. Additional 
taxes claimed by the Treasury Department as a 
result of such examinations have been paid or 
accrued. The Federal Income Tax Returns for the 
fiscal years ended June 30, 1956, and June 30, 
1957, are subject to final determination by the 
Treasury Department. 

2. Long Term Loan 

Under the provisions of the twelve year 334% 
long-term loan agreement with the Insurance Com¬ 
pany dated December 1, 1952, the aggregate 
amount of cash dividends declared on common 
stock and payments made in purchasing shares of 
the Company’s own stock, may not exceed 100% 
of the consolidated net earnings accrued subsequent 
to June 30, 1951, plus the sum of $600,000.00. 
The consolidated earned surplus as of June 30, 


1957, not subject to this restriction amounted to 
$3,697,334.49. The agreement further provides 
that the Company shall maintain a consolidated net 
working capital of not less than the greater of 
either 150% of the principal amount of the notes 
outstanding and unpaid, or $3,000,000.00, and also 
that the consolidated net fixed assets may not 
exceed 70% of the consolidated net worth. 

3. Commitments and Leases 

As at June 30, 1957, the minimum annual rentals 
under 156 leases expiring after June 30, I960, 
amounted to approximately $1,513,000, plus, in 
some instances, additional rentals based on a per¬ 
centage of sales, or for payment of real estate 
taxes, insurance, etc. 

4 . U. S. Government Securities 

The United States Government Securities shown in 
the Balance Sheet in the amount of $1,996,583 06, 
have a market value of $1,723,000.00, as of 
June 30, 1957. 
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Accountants Report 


I. J. SKOLNICK iS: Co. 


Certified Public Accountants 
551 FIFTH AVENUE 
NEW YORK 17. N. Y. 


To the Board of Directors: 

FRANKLIN STORES CORPORATION: 

We have examined the consolidated balance sheet of Franklin Stores 
Corporation and its subsidiary companies as at June 30, 1957, and the state¬ 
ments of consolidated profit and loss and surplus for the fiscal year then 
ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and 
related statements of consolidated profit and loss and surplus, present fairly 
the consolidated financial position of Franklin Stores Corporation and its 
subsidiary companies at June 30, 1957 and the results of their operations 
for the fiscal year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding fiscal 
year. 



August 30, 1957 




















Franklin Stores Carp. 


Executive Office / 320 West 31st Street 
New York 1, N. Y. 










